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STRENGTHENING BILATERAL TIES
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MALAYSIA — JAPAN BILATERAL MEETING - 12 Dec 2013‘

MALAYSIA-JAPAN >> BUILDING STRONGER ECONOMIC TIES
=  Government to Government — Look East Policy

= Business to Business
=  People to People
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TRADE & INVESTMENT MISSION TO TOKYO, DINNER HOSTED BY JAMECA - 30 SEPT 2014
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STRENGTHENING BILATERAL TIES
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STRENGTHENING BILATERAL TIES

MEETING BETWEEN THE HO ' | o
N. IINISTER OF
ERNATIONAL TRADE & INDUSTRY WITH JAPANESE
CHAMBER OF TRADE & INDUSTRY (JACTIM)

INT

5 Novempber 2014
PERDANA HALL, LEVEL 10, MIDA

Organised by

MEETING WITH JACTIM, 5 NOV 2014
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STRENGTHENING BILATERAL TIES

JAMECA-MAIJECA JOINT
CONFERENCE, 13 DEC 2013,
TOKYO, JAPAN
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JAPAN’S ROLE IN MALAYSIA’S
ECONOMIC JOURNEY

1997 -1998

ASIAN
Financial Crisis
Miyazawa
Initiative

1950’s
Boon Siew-Honda

1982 8 )
Proton Saga - Mitsubishi ,’ICA
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MALAYSIA & JAPAN AS PARTNERS

Japan continues to be Malaysia’s top source of foreign direct
investments since 1980.

Realized Investments (as at 2013): |

44% eE&E

12% e Chemicals & Chemical Products

11% e Non Metallic Mineral Products
8 % e Petroleum Products

7% e Basic Metal Products

Driving Transformation, Powering Growth



©

SOME JAPANESE COMPANIES IN MALAYSIA
=
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SOME RECENT JAPANESE
INVESTMENTS IN MALAYSIA

TOKUYATHA@
HONDA HOK#O
HONDA MALAYSIA SDN. BHD.  HOKTO MALAYSIA SDN. BHD. ~ TOKUYAMA MALAYSIA SDN. BHD.
QO NIFFON IBIDEN H a " E “ 3
@) KAYAKL | KANEKA CORPORATION
KAYAKU SAFETY SYSTEM IBIDEN ELECTRONICS KANEKA APICAL MALAYSIA
MALAYSIA SDN. BHD. MALAYSIA SDN. BHD. SDN. BHD.

=1 DAIHATSU  TOYOTIRES

driven to perform

PERODUA GLOBAL TOYO TYRE MANUFACTURING
MANUFACTURING SDN. BHD. (M) SDN. BHD.
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MALAYSIA & JAPAN AS PARTNERS

Many areas for collaboration:

= Energy efficiency & energy saving/
environmentally sustainable

= Services

= Halal & Islamic finance

= |nfrastructure enhancement &
connectivity

SME development

= There is a growing interest among Japanese business community on
Halal business opportunities - tourist arrivals and expected rise in
demand i.e. Tokyo Olympics in 2020.

= Another promoted area is the automotive sector, particularly for
energy-efficient vehicle parts and components manufacturing.
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HOW ARE WE DOING IN
MERCHANDISE TRADE?

In 2013, Japan was Malaysia’s
Malaysia — Japan Trade (2003 — 2013)

3rd largest 35
trading 50
() e—
partner 45 / '\—_—
40 /"’ =
3 largest 5 35 - \ /
export E 30 —/'—'4' \_/
destination a2 [©
> 20
15
d
3 largest 10
import source 5
0

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

=®=Total Exports <=#=Total Imports <=¢=Total Trade
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FDI FROM JAPAN

APPROVED MANUFACTURING PROJECTS FROM JAPAN (2007 —JULY 2014)

B employment

M Investment (USD million)
j‘i 10,801

10,000

12,000

11,018

8,000

| 7,589
6,000

5,804
4,000 -

5,275

|3 ,084.60

Jan—July 2014

2,000 -

Source: MIDA
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MALAYSIA-JAPAN ECONOMIC
PARTNERSHIP AGREEMENT (MJEPA)

ISSUANCE OF PREFERENTIAL CERTIFICATE OF ORIGIN (2009 - 2013)
Jan = July 2014: USD1,596 million

4000 MJEPA was signed in
USD3,533 mil
$D3,368 mil
3000 " usos,20amil Implemented on 13 July 2006
2500
/51102,407 mil

2000 o
1500 USD1,909 mil
000 No of COs (Jan — July 2014): 25,088

500

o No. of Certificate of Origin Issued

-

2009 2010 2011 2012 2013 60,000 51134

5,309 —
===FOB (USD Million) 50,000 42,497 45,385 43,121
40,000 -
10.83% from total exports 10,000
(Jan —Jul 2014) 20,000
10,000 -
0 T T T T T

2009 2010 2011 2012 2013
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THINK ASEAN, THINK MALAYSIA

>> Many sectors in Malaysia have been liberalized - a suitable location for
operational headquarters, treasury functions and the seat of manufacturing
and services operations.

China

ASEAN
REGIONAL / BILATERAL FTAs

Chile

Japan Korea India Australia New Zealand

= Potential market of 2.7 billion
= Tariff reduction and elimination mostly by 2016

ON-GOING FTA NEGOTIATIONS

e @

RCEP

EFTA

Driving Transformation, Powering Growth
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CHAIRMANSHIP OF ASEAN IN 2015

>> MALAYSIA will assume the Chairmanship of ASEAN in 2015

ASEAN Economic Vision Post-2015 will be built on the existing AEC 2015 pillars:

=  Ambitious, Competitive and Dynamic ASEAN
= Inclusive, Equitable and Resilient ASEAN

= Knowledge and Technology Driven

= Globally Important ASEAN

= Sectoral Inclusion

“The ASEAN economy will double by 2020, with the nominal gross domestic product of
the regional bloc increasing from USS2 trillion in 2012 to US54.7 trillion — IHS”

Federation of Japanese Chambers of Commerce and Industry
(FJCCI )Dialogue with ASEAN Economic Ministers (AEM) Meeting
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LOOK EAST
POLICY .
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4
LOOK EAST POLICY

30 years of successful collaboration
(since 8 February 1982)
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MOVING FORWARD IN THE LOOK EAST POLIC

LEP 2.0 [2012 onwards]

« Economic Focus

SMEs

Business-to-Business

Enhanced Institutional Cooperation

MJIIT Technology Education Hub for ASEAN-
JAPAN

Human capital development- doing it better

LEP 1.0 [1982-2012]

+ Training / Sponsorship
+ Cooperation Development

>> Malaysia is now embarking on LEP 2.0, which is more economic-
oriented approach and in line with Malaysia’s Economic Transformation
Programme.

v' Supported by MAJECA-JAMECA, JETRO, JICA, MAJAICO

- ﬁ
& Japan External Trad .o )
MAJAICOs lE/Tm (;Pgaanizat?ona e JICA

Driving Transformation, Powering Growth 19




LEP 1.0>> TECHNOLOGY SHARING >>
PROTON & PETRONAS TWIN TOWERS

= Japanese technologies through the implementation of Japanese investment
projects have facilitated industrial development in Malaysia.

= In 1983, the National Car Project, PROTON was established through the
partnership of HICOM and Mitsubishi.

= The construction of the west tower of the Petronas Twin Towers and the
Menara Dayabumi by Japanese companies.
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LEP 1.0>> TRADE LIBERALIZATION >> MJEPA

= Conclusion of Malaysia’s first FTA which is the Malaysia — Japan Economic
Partnership Agreement (MJEPA) in 13 July 2006.

= Both countries have agreed to undertake cooperation in several areas such as
in the development of the automotive industry in Malaysia i.e. Malaysia-
Japan Automotive Industry Cooperation (MAIJAICO), Agriculture, ICT,
Education and HRD, Science and Technology, SMEs, Tourism and
Environment.

Driving Transformation, Powering Growth
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LEP 1.0>> EDUCATION >> MALAYSIA-JAPAN
INTERNATIONAL INSTITUTE OF TECHNOLOGY (MJIIT)

>> Malaysia-Japan International Institute of Technology (MJIIT) was established as part
of International campus at the University Technology Malaysia in Kuala Lumpur.

>> The first intake was on 12 September 2011 and a total of 470 students enrolled in
Semester 2013/2014.

Name of Programs Enrollment (2013/2014 )
UG BE Mechanical Precision 145
UG BE Electronic Systems 175
UG BE Chemical Process 28
Total No of UG Students 348
PhD 67
Masters (research) 55
Total PG Students 122
TOTAL 470

>> Upgrading human capital (with regional flovour) — technical and managerial skills.

MALAYSIA-JAPAN INTERNATIONAL INSTITUTE OF TECHNOLOGY
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LEP 1.0 >> ALUMNI LOOK EAST POLICY
SOCIETY (ALEPS)

1ese 'Umiyage & Q‘;'\ A total of 15,000 Malaysians pursued

IADI L rE . <.  tertiary education/ advanced training in

shirts, Toys, decorations uCH st Japan sponsored by the Look East Policy
Programme.

>> Two Alumni Associations were formed for
Government sponsored academic and technical
students under the Programme whom have
graduated from universities and technical

colleges in Japan.

RABCR T 2EFR S

Alumni Look East

Policy Society
(ALEPS)
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LEP 1.0>> JAPAN GRADUATES’ ASSOCIATION
OF MALAYSIA (JAGAM)

0 Seminargs s e
Prlvate‘Japanese Language
Learnlng and its Challenges

it 146)

~BEW 105

» BRIRE 1434 (24

20th May 2012 | Bukit Kiara Resort

>> Alumni members remain active and JAGAM
continues to provide consultation to their
juniors studying in Japan, organizing Y- 7 RBEFERS

Japan Graduates’ Association of Malaysia
exchange programmes and other cultural Since 1973
events.
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LEP 1.0>> JAPAN GRADUATES’ ASSOCIATION
OF MALAYSIA (JAGAM)

Ikebana:Workshop

flowers and love beyond Valentme s Day ‘ Award,,Ceremony
i o - : (32 ANNUAL DELEGATES CONFERENCE )

| 34'I:h ANNUAL DELEGATES’

"'.-{ ',‘ - ‘e‘ . 5 - \ - . :‘ R4
.’ T JAGAM —
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LEP 1.0>> ENCULTURATION OF JAPANESE
ETHICS & MANAGERIAL SKILLS

>> Japanese training methods such as kaizen, 5S, Kanban and Total Productive
Maintenance (TPM) are practised by many Malaysian companies.

TPM

Planned Maintenance

Focused Improvements

Autonomous Maintenance

Initial Phase Control

Quality Maintenance
Education & Training
TPM Office
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LEP 2.0 >> FOCAL AREAS

>> YAB PM at the 32nd.JAMECA-MAIJECA Joint Conference held on 13
December 2013 has proposed for the LEP 2.0 to focus on the following
focal areas:

Managing eco-

Cutting-edge High-tech skills systems with safe,
echnologies and new development reliable and
innovations renewable energies

High-end services Small and Medium
development Enterprises (SMEs) Aged Care
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LEP 2.0 >> FOCAL AREAS

>> Within the focal areas, collaboration with Japan is enhanced in
investment, trade, technology and R&D, human capital and SME
development.

Investment Trade Technology Human SMEs
e Attract * Diversification of and R&D Capital e Partnership
I;r;cs)(\e/\(ljlegage. export products e Infrastructure ¢ Strengthening through regional,
, capital (other than LNG, development institutional bllater_al

?nrlc;;i&znzfgy Esfr:qOICe)ilil)m and e Sustainable urban support e:abllsl;ment
R&D based « Promotion of facilities/connectivity * People to ¢ Eonenigrcialization
companies Halal Industry * High technology, green people

& new-renewable exchanges

technology

e Applied R&D
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LEP 2.0 & ABENOMICS

There are Malaysian and Japanese elements in the

“Third Arrow”
that can work hand in hand

= Small and Medium Enterprises (SMEs)

= Agribusiness/food business

= Medical industry/ healthcare

* |nfrastructure enhancement

= “Cool Japan” (contents industry, cosmetics etc.)

= Malaysia’s ETP/NKEAs

Driving Transformation, Powering Growth
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LEP 2.0>> PRIVATE SECTOR PARTICIPATION

LEP 2.0 FORMS OF COOPERATION

techKnnc::‘c’,v;\e,‘iiear/in e Project collaboration ';’:::itr"g%: ;
8. lied R&D
best practices (e.g. applied R&D)

conferences

Exhibition & Business linkages / g .
: Joint funding
showcases Joint Ventures

>> The private sector assume a substantive role in strengthening business
ties, which will hence contribute to the success of the LEP 2.0.

>> Project proposals to be brought up through MAJECA.
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Thank you

MIDA @ (e [OOE  HSME MG B MAL £ mssmiomn

Block 10, Government Offices Complex,
Jalan Duta, 50622 Kuala Lumpur, Malaysia

Tel: 603-8000 8000 | Fax: 603-6201 2337
Email: webmiti@miti.gov.my | Website: www.miti.gov.my




